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11 March 1994
C B Circular Ng. 3/94
-

TO ¢ ALL COMHMERCTAL BANES AND BUREAUX DE CHANGE

FORELIGHN EEXCHANGE CONTROL LIHEHALLS&TLUN

A= Commercial RBanks are aAWare, the Hinister gof Finance 1y his
Dudper Address tq the Hational hssembly anncunced the Suspension of
the Exchange Control Act with effect from January 28, 1934,

The effect of this measyre is to permit full convertibilicy of the
Kwacha ang completely frep Current accoupe and capita] account
Lransactions, There ire, however, a few areas which wili continue
Lo be regulateg by the Bank of Zambia as get out in the Bapk of
Zambia (Foreign Currency) Regulatiuns, 1954 Statutory Instrumene
No. 44 dateq 4th March 1994, Thesge residual powers will ensure anp

orderly transition g the ney environment and Promote stability {p
the flnancia] markets,

The  specifie areas in which the Bank of Zambia has powere La
Tegulate arp:

- regulating tle foreign exchange activities of conuwercia]
banks., This Provisdon wi]j shortly pe Leplaced by a Eimilar
POWer under the furthcuming Banking apg Finaneial Services
Ace, Uperations of foreign CUrrency accounts will be
supervised under Lhis Provision,

T Bupervising the establishment apg operation of bureaux de
change. The Statutory Instrument No. 44 has been issued with

regulationg similar, ip respect of licensing Procedures, rp
those existing unti] 28 Januvary lggy,

P



_ = Tequlring ZCCM to sell part or all of {its foreipn
exchange earnings to the Bank of Zambia. The power to
require surrender of Forelpgn exchange earnings reflects the
current lack of depth in the local forelgn exchange market,
and our recognition of ZCCM's potentially domlnant
positica. As a deeper foreipn exchange market develops,
and non—-traditional exparts become Increasingly
significant, these restrictions will be rhased out. '

— malntaining the requirement of prior approval of the Bank
of Zambla for principal and/or interest payments on foreign
currency berrowing incurred prior to 28 January, 1994,

BDebt dncurred after 28 January 1994, may be serviced
without restriction, although new loan agreements entered
into must be lodged with the Bank of Zambia for statistical
purposes,

All other capital remlttances are now permissible and may be
effected without requiring prior approval of the Bank of Zambia.
The OGL system will, liowever, contlnue to ocperate as at present,

Commercial Ranks are advised to treat C.B. Circular HNo. 2/94
dated 9ia Magch 1994 as cancelled.

Yours falithfully

Ao

G/B HBULO
ERERAL HANAGER



With the {farmpﬂm&ﬂ.t&

of

The General Manager

Bank of Zambia

14th March 1994

N.B.: C B Circular No.3/394
dated 11th March 1994
supercedes C B Circular
No.1/9% dated 9th March
1994,
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